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=== TEACHERS’ RETIREMENT SYSTEM

'( 'I[ ' I1 I of the State of Kentucky
é TRS GARY L. HARBIN, CPA

Executive Secretary

II I‘ I. I ROBERT B. BARNES, JD ERIC WAMPLER, JD
N TPy T4y o Deputy Executive Secretary Deputy Executive Secretary
KENTUCKY Operations and General Counsel Finance and Administration

September 30, 2024

Jay D. Hartz, Director

Legislative Research Commission
Kentucky State Capitol

700 Capitol Avenue

Frankfort, KY 40601

Dear Mr. Hartz:

KRS 161.430 requires that TRS annually report to the Legislative Research Commission its
progress in making in-state investments. TRS actively seeks investments that support the
economic welfare of the Commonwealth wherever consistent with the fiduciary duty that assets
be managed “solely in the interests of the active contributing members and annuitants....” As of
June 30, 2024, TRS had in-state investments of approximately $328 million, consisting primarily
of commercial real estate; single-family and multi-family mortgages in the Commonwealth;
bonds of corporations headquartered in Kentucky; and debt obligations of state and local
government entities.

Outlined below are investments TRS made in the Commonwealth in fiscal year 2024:

1. TRS acquired $2,000,000 par value of Kentucky Power Company. The note has a coupon
interest rate of 7.0% and matures on November 15, 2033. The bond was purchased at 99.821%
of par to yield 7.025% to maturity and is rated BBB by Standard & Poor’s.

2. TRS acquired $4,901,000 par value of a Fannie Mae Pool. This bond provides mortgage
financing for a multifamily property in Lexington Kentucky. The note has a coupon interest rate
of 5.29% and matures on October 1, 2028. The bond was purchased at 100.359% of par to yield
5.05% to maturity and is rated AAA by Standard and Poor’s.

3. TRS acquired $3,000,000 par value of a Kentucky Housing Corporation revenue bond.
The note has a coupon interest rate of 5.71% and matures on July 1, 2044. The bond was
purchased at 100% of par to yield 5.71% to maturity and is rated Aaa by Moody’s.

4, TRS acquired $5,360,000 par value of a city of Versailles General Obligation bond. This
bond provides financing for the city of Versailles. The note has a coupon interest rate of 5.1%
and matures on July 1, 2044. The bond was purchased at 100% of par to yield 5.1% to maturity
and is rated Aa3 by Moody’s.

479 Versailles Road * Frankfort, Kentucky 40601-3800
800-618-1687 -+ https://trs.ky.gov
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5. TRS acquired $4,000,000 par value of Humana Corporation senior unsecured debenture.
The note has a coupon interest of 8.15% and matures on June 15, 2038. The bond was purchased
at 121.33% of par to yield 5.889% and is rated BBB by Standard and Poor’s.
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